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SUBJECT: BERLIN FARE INCREASE PROPOSALS 

REF: (A) BONN 17314 (B) STATE 217090 

1. WE HAVE BEEN INFORMED BY PANAM REPS HERE THAT PANAM 
CURRENTLY REVISING ITS FARE INCREASE PROPOSAL TO TAKE 
ACCOUNT OF UNFORESEEN INFLATIONARY PRESSURES, ESPECIALLY 
SKYROCKETING FUEL COSTS. NEW PANAM FARE PROPOSAL MAY 
ALLOW FOR FARE INCREASE NEAR 10 PERCENT LEVEL, PROVIDING 
NEW BASIS FOR DISCUSSION IN CAA FORUM. 

2. WE HAVE TOLD PANAM REPS THAT NEW FARE PROPOSAL WOULD 
HAVE TO BE SENT TO CAA BONN FOR TRIPARTITE CAA CONSIDER- 
ATION WITH COPIES TO BE SUBMITTED SIMULTANEOUSLY FOR DEP- 
ARTMENT AND FOR TRANSMISSION TO CAB FOR ITS INFORMATION 
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3. AS INDICATED IN REFTEL B, WE BELIEVE THAT IT IS 
ESSENTIAL THAT DEVELOPMENT OF AND AGREEMENT ON FARE 
INCREASE BE PRODUCT OF ALL THREE CAAS-NOT SOLELY PRODUCT 
OF US-UK CONSULTATION. FRENCH PARTICIPATION IN AIR 

FARE DELIBERATIONS, THEREFORE, SHOULD BE ACTIVELY SOLICITED 
AND EVERY EFFORT MADE TO ASSURE FULL FRENCH SUPPORT 
FOR WHATEVER DECISION IS REACHED SO THAT UNANIMOUS TRI- 
PARTITE PRESENTATION CAN BE MADE TO GERMANS IN BCATAG. 

4. BRITISH SHOULD BE LEFT IN NO DOUBT THAT FULL AGREE- 
MENT MUST BE REACHED IN TRIPARTITE FORUM. UNDER NO 

(RPT NO) CIRCUMSTANCES WOULD US BE PREPARED TO ACQUIESCE 
IN SPLIT RECOMMENDATION OR UNILATERAL UK FARE PRESENTATION 
TO FRG. SUCH A PRESENTATION WOULD BE CONTRARY TO RULES 
GOVERNING TRIPARTITE BERLIN CIVIL AIR OPERATIONS, WHICH 
REQUIRE THAT ALL (RPT ALL) DECISIONS BE TAKEN UNANIMOUSLY. 
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